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appropriate supervisory authority of
the country in which the correspondent
is chartered.

(iii) For a correspondent that is a for-
eign bank organized in a country that
has not adopted the risk-based frame-
work of the Basle Capital Accord, the
ratios shall be calculated in accordance
with the provisions of the Basle Capital
Accord.

§ 206.6 Waiver.

The Board may waive the application
of § 206.4(a) of this part to a bank if the
primary Federal supervisor of the bank
advises the Board that the bank is not
reasonably able to obtain necessary
services, including payment-related
services and placement of funds, with-
out incurring exposure to a correspond-
ent in excess of the otherwise applica-
ble limit.

§ 206.7 Transition provisions.

(a) Beginning on June 19, 1993, a bank
shall comply with the prudential
standards prescribed under § 206.3 of
this part.

(b) Beginning on June 19, 1994, a bank
shall comply with the limit on credit
exposure to an individual correspond-
ent required under § 206.4(a) of this
part, but for a period of one year after
this date the limit shall be 50 percent
of the bank’s total capital.
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EDITORIAL NOTE: For FR citations to
changes to the List of OTC Margin Stocks,
see the List of CFR Sections Affected in the
Finding Aids section of this volume.

§ 207.1 Authority, purpose, and scope.

(a) Authority. Regulation G (this
part) is issued by the Board of Gov-
ernors of the Federal Reserve System
(the Board) pursuant to the Securities
Exchange Act of 1934 (the Act) (15
U.S.C. 78a et seq.).

(b) Purpose and scope. (1) This part
applies to persons other than banks,
brokers or dealers, who extend or
maintain credit secured directly or in-
directly by margin stock and who are
required to register with the Board
under § 207.3(a) of this part. Credit ex-
tended by such persons is regulated by
limiting the loan value of the collat-
eral securing the credit, if the purpose
of the credit is to buy or carry margin
stock.
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